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Foothills has proposed several amendments to the Foothills’ Gas Transportation Tariff — Phase |
(Tariff) resulting from the rate filing changes made in 2004 and other initiatives to simplify
processes. The following Tariff amendments are proposed to be effective on January 1, 2006.
This summary has been provided for information only and is not intended to form part of the
Tariff.

Summary of Tariff Amendments

1. Effective Rate
€)] Amended to reflect 2006 rate filing.

2. Capacity Allocation Procedures
@) Section 4.2 [STFT Capacity] — Added sub-section 4.2.5 to clarify transition to Daily
Open Season for STFT Service.

3. Rate Schedule T-1
@) Section 7.2 [Receipt and Delivery Obligation] — amended to reflect alignment with
current fuel collection procedure.

4. Rate Schedule STFT
@) Section 7.2 [Delivery Obligation] — amended to reflect alignment with current fuel
collection procedure.

5. Rate Schedule SGS-1
@) Section 6.2 [Receipt and Delivery Obligation] — amended to reflect alignment with
current fuel collection procedure.

6. Rate Schedule IT
@) Section 4.2 [Receipt and Delivery Obligation] — amended to reflect alignment with
current fuel collection procedure.

7. General Terms and Conditions
@) Section 1 [Definitions]
a. 1.11 [Company Use Gas] — amended to include measurement variance.
b. 1.12 [Company Use Gas Rate] — added for alignment with current fuel collection
procedure.
c. 1.80 [Unaccounted for Gas] — deleted.
(b) Subsection 2.2 [Freedom from Impurities]
a. (i) —amended to reflect hydrocarbon dew point at operating pressure.
b. (vi) —amended to reflect water dew point limit of -10 °C at pressures in excess of
8275 kPa.
c. (viii) — added to impose receipt gas temperature limit of 49 °C.
(©) Subsection 8.2 [Company Use Gas] — amended to include measurement variance.
(d) Subsection 8.3 [Unaccounted for Gas] — deleted.
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(e) Subsection 8.4 [Allocation] — amended to reflect alignment with current fuel
collection procedure.

()] Subsection 8.6 [Provision of Line Pack Gas for Zone 8] — amended to reflect
alignment with current fuel collection procedure.

General Updates
The remaining amendments are intended to be “housekeeping” in nature.

1. Amended the Effective date in the footer of impacted sections.
2. Amended Table of Contents as required.
3. Renumbered sections and references as required.
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TABLE OF EFFECTIVE RATES

1. Rate Schedule T-1, Firm Service
Demand Rate

($/10°m*/Km/Month)
Zone 6 0-234903 0.282241
Zone 7 0-270816 0.286239
Zone 8 0-344493 0.353326
Zone 9 0-294375 0.380908

2. Rate Schedule OT-1, Overrun Service
Commodity Rate

($/10°m*/Km)
Zone 6 0-008495 0.010207
Zone 7 06-009794 0.010352
Zone 8 0-012458 0.012778

3. Rate Schedule IT, Interruptible Service

Commodity Rate
($/10°m*/Km)

Zone 9 0-010646 0.013775

TARIFF - PHASE | Effective Date: January 1, 20052006
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Capacity Allocation Procedures

4.3

4.2.5

A to that agreement, for the provision of the transportation service

awarded:;

(b) provide sufficient financial information to demonstrate its

creditworthiness; and

() provide a Financial Assurance to Company if requested pursuant to
subsection 5.8 of the General Terms and Conditions of this Gas

Transportation Tariff.

If some or all of the STFT Capacity has not been awarded pursuant to subsection 4.2.3,

Company may, in its sole discretion, continue to post STFT Capacity on a daily basis.

The closing date for such daily open season shall be deemed 11:00 CCT on the day

following the day the STFT Capacity is posted or deemed re-posted.

Expansion Capacity

Where Company determines that the demand for service may be sufficient to consider an

expansion of existing facilities, Company will use all reasonable efforts to adhere to the

following procedures in conducting an Open Season:

43.1

4.3.2

43.3

Company will provide public notice of its intention to expand its existing facilities
through recognized industry publications. Company’s notice may specify a

volume amount.

Company will forward to each potential Bidder an information package, (the “Bid
Package™) including a Precedent Agreement. In the Bid Package, Company will
advise each Bidder of the terms of the Open Season including the Minimum Term
required for service through the New Facilities pursuant to subsection 3.3.1

hereof.

Within the period specified by Company in the notice, Bidder will advise
Company of its bid which will include desired Maximum Daily Receipt Quantity,
anticipated receipt and delivery points, desired commencement date of such

TARIFF - PHASE | Effective Date: Nevember1,-2005January 1, 2006
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Foothills Pipe Lines Ltd. Rate Schedule T-1

1. CHARACTER OF SERVICE

7.1  Firm Service
Gas transported by Company for Shipper under this Rate Schedule T-1, Firm Service
shall not be subject to curtailment or interruption except as provided in subsection 7.2.4
herein and in the General Terms and Conditions of this Gas Transportation Tariff.

7.2  Receipt and Delivery Obligations

7.2.1

7.2.2

At each Receipt Point, Company and Shipper shall establish the Maximum Daily
Receipt Quantity and shall specify the portion of such Maximum Daily Receipt
Quantity to be delivered to each Delivery Point. The aforementioned Maximum
Daily Receipt Quantity and portions thereof shall be specified in Appendix A to

the Service Agreement, Firm Service.

At each Delivery Point, identified in Appendix B to the Service Agreement, Firm
Service, Company is obligated to deliver to Shipper a daily quantity of gas which
has an aggregate energy content of all gas received from Shipper at each Receipt
Point destined for such Delivery Point, less Shipper’s share of the sum for each

Zone the energy content of:
@) Company Use Gas; and
eodmecconpor o Caee ol

fe)(b) Line Pack Changes except in Zone 6, Zone 7 and Zone 9 where Company

owns Line Pack
used in the transportation of such gas on such day.

Shipper’s share shall be calculated pursuant to section 8 of the General Terms and

Conditions of this Gas Transportation Tariff.

TARIFF - PHASE | Effective Date: January-1,2005January 1, 2006
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Foothills Pipe Lines Ltd. Rate Schedule STFT
1. CHARACTER OF SERVICE
7.1  Short Term Firm Transportation Service
Gas transported by Company for Shipper under this Rate Schedule STFT, Short Term
Firm Transportation Service shall not be subject to curtailment or interruption except as
provided in the General Terms and Conditions of this Gas Transportation Tariff.
7.2 Delivery Obligation
At the Delivery Point, identified in Appendix A to the Service Agreement, Short Term
Firm Transportation Service, Company is obligated to deliver to Shipper a daily quantity
of gas which has an aggregate energy content of all gas received from Shipper at the
Receipt Point, less Shipper’s share efthe-sum-for Zone 9 of the energy content of:
{&) Company Use Gas:-and
{(a)Unaccounted for Gas,
used in the transportation of such gas on such day.
Shipper’s share shall be calculated pursuant to section 8 of the General Terms and
Conditions of this Gas Transportation Tariff.
7.3  Daily Gas Nominations

7.3.1 Shipper shall advise Company, in writing, of the total daily quantity of gas
nominated by it for the Receipt Point. Such total daily quantity of gas shall not,
subject to Article 1.2 of Shipper’s Service Agreement, Short Term Firm
Transportation Service, exceed the Maximum Daily Receipt Quantity for each

such Receipt Point.

7.3.2  Shipper may provide its nomination through written confirmations received by
Company from a downstream carrier. Company shall rely on such confirmations

received from downstream carrier to determine Shipper’s nomination quantities at

TARIFF - PHASE | Effective Date: November1,-2005January 1, 2006
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Foothills Pipe Lines Ltd. Rate Schedule SGS-1

6.2.1

6.2.2

At each Receipt Point, Company and Shipper shall establish the Maximum Daily
Receipt Quantity and shall specify the portion of such Maximum Daily Receipt
Quantity to be delivered to each Delivery Point. The aforementioned Maximum
Daily Receipt Quantity and portions thereof shall be specified in Appendix A to

the Service Agreement, Small General Service.

At each Delivery Point, identified in Appendix B to the Service Agreement, Small
General Service, Company is obligated to deliver to Shipper a daily quantity of
gas which has an aggregate energy content of all gas received from Shipper at
each Receipt Point destined for such Delivery Point, less Shipper’s share of the
sum-ef-the energy content of:

{&y Company Use Gas;-and

6.3

6.2.3

- Unaccounted for Gas

used in the transportation of such gas on such day.

For the purpose of calculating Shipper’s share of Company Use Gas-and
Unaceountedfor-Gas, pursuant to subsection 8.4 of the General Terms and
Conditions of this Gas Transportation Tariff, all of Shipper’s quantities received
into Zone 9 shall be deemed to have been transported 1/2 of the total distance in
Zone 9 (130 km).

Daily Gas Nominations

6.3.1

6.3.2

Shipper shall advise Company of the total daily quantity of gas nominated by it
for each Receipt Point. Such total daily quantity of gas shall not, subject to
Article 1.2 of Shipper’s Service Agreement, Small General Service, exceed the

Maximum Daily Receipt Quantity for each such Receipt Point.

Out of such total daily quantity of gas nominated for each Receipt Point, Shipper
shall advise Company of the daily quantity of gas nominated by it for

transportation to each Delivery Point.

TARIFF - PHASE | Effective Date: January-1-2005January 1, 2006
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Foothills Pipe Lines Ltd. Rate Schedule IT

4.

4.1

4.2

CHARACTER OF SERVICE
Interruptible Service

Gas transported by Company for Shipper under this Rate Schedule IT, Interruptible
Service shall be subject to curtailment or interruption, at any time, and from time to time,
when Company estimates in its sole judgment, that service hereunder would in any way
interfere with or restrict Company’s ability to provide service pursuant to Rate Schedule
SGS-1, Small General Service, Rate Schedule T-1, Firm Service, Rate Schedule STFT,
Short Term Firm Transportation Service or to other Shippers pursuant to Rate Schedule
IT, Interruptible Service. Company shall not be obligated to construct additional

facilities for the purpose of providing the interruptible service hereunder.
Receipt and Delivery Obligations

4.2.1 At each Receipt Point identified in Appendix A to the Service Agreement,
Interruptible Service shipper may nominate a daily quantity of gas for

interruptible service, subject to the provisions of subsection 4.3.

4.2.2 At each Delivery Point identified in Appendix B to the Service Agreement,
Interruptible Service, Company is obligated to deliver to Shipper a daily quantity
of gas which has an aggregate energy content of all gas received from Shipper and
accepted by Company at each Receipt Point destined for such Delivery Point, less

Shipper’s share ef-the-sum-of the energy content of Company Use Gas:

{B)Company-Use-Gas:and
(a)Unaccounted for Gas
used in the transportation of such gas on such day.

Shipper’s share shall be calculated pursuant to section 8 of the General Terms and

Conditions of this Gas Transportation Tariff.

TARRIF - PHASE | Effective Date: Nevember1-2005January 1, 2006



Page 3

Foothills Pipe Lines Ltd. General Terms and Conditions

1.6

1.7

1.8

1.9

1.10

1.11

1.12

capacity, not required by Company in order to comply with its obligations under Service
Agreements with other Shippers, to receive gas at Shipper’s Receipt Point(s) and to make
related deliveries of gas to Shipper’s Delivery Point(s), all in accordance with the
provisions of Shipper’s Service Agreement.

“Billing Month” shall mean the period beginning at 09:00 CCT on the first day of the
month and ending at 09:00 CCT, on the first day of the next succeeding month.

“Calendar Year” shall mean the period from 09:00 CCT on January 1st to 09:00 CCT
on January 1st of the next succeeding year.

“Canadian Segments” shall mean those sections of the ANGTS, geographically located
in Canada, and which are owned, operated and managed by a specific Subsidiary

Company of Company.

“Capacity Allocation Procedures” shall mean the procedure established by Company
describing how a Prospective Shipper shall be afforded the rights to obtain firm service
under Rate Schedule T-1, Firm Service or Rate Schedule STFT, Short Term Firm

Transportation.
“CCT” shall mean Central Clock Time.

“Company Use Gas” shall mean for any period the total volume of gas used by

Company in its gas transmission operations, as determined by Company, including but

not limited to gas used as fuel or for testing; plus any measurement variance as

determined by Company-used-by-Company-ir-is-gas-transmission-operations-during
such period.

“Company Use Gas Rate” shall mean the rate set by Company from time to time

pursuant to section 8.3 of these General Terms and Conditions.

1121.13 “Company’s Cost of Service” shall mean, relative to a Calendar Year, the sum

of the amounts determined as the Zone Cost of Service for each of Company’s Zones.

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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1.731.74 “Shippers” shall mean, at any time, the Persons which have entered into Service
Agreements with Company which are then in effect; and “Shipper” shall mean one of

such Persons.

1741.75 “STFT Bid Price” shall mean the STFT Bid Price on Appendix A to Shipper’s
Service Agreement, Short Term Firm Transportation Service, expressed as a percentage

of the T-1 Rate and such percentage shall be a minimum of 100%.

1.751.76 “STFT Capacity” shall mean pipeline capacity on Zone 9 of Company’s gas
transportation system that is or will become available on a short term basis without

construction of New Facilities, as determined by Company from time to time.

1.7461.77 “Subsidiary Company” shall mean Company’s subsidiary companies as
described in the Northern Pipeline Act and include: Foothills Pipe Lines (South Yukon)
Ltd., Foothills Pipe Lines (North Yukon) Ltd., Foothills Pipe Lines (North B.C.) Ltd.,
Foothills Pipe Lines (Alta.) Ltd., Foothills Pipe Lines (South B.C.) Ltd., and Foothills
Pipe Lines (Sask.) Ltd.

1.771.78 “10°m>” shall mean 1,000 cubic metres of gas determined on the measurement
set forth in section 1.14 above.

1.781.79 “T-1 Rate” shall mean the T-1 Rate in the Table of Effective Rates which has

been set by the Company for service under Rate Schedule T-1, Firm Service.

1.791.80 “Table of Effective Rates” shall mean the Table of Effective Rates setting the
rates, tolls and charges that has been set by the Company to be imposed, observed or

followed by the Company.

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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1.81 “Zone” shall mean any one of the Zones described in subsection 6.2 of the Rate
Schedule T-1, Firm Service into which Company’s transportation system has been
divided for rate making purposes.

1.82 “Zone Cost of Service” shall mean the amount determined pursuant to subsection 5.7 of
these General Terms and Conditions.

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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Foothills Pipe Lines Ltd. General Terms and Conditions

2. QUALITY OF GAS

2.1 Natural Gas

Natural gas shall be the gas obtained either from wells or from residue remaining after

the natural gas has been treated for the removal of any of its constituent parts other than

methane, and for the removal of methane to such extent as is necessary in removing such

other constituents.

2.2  Freedom from Impurities

2.2.1 The following specifications shall apply to the gas which Shipper delivers or

causes to be delivered to Company for transportation at any of Company’s

Receipt Points.

(i)

(i)

(i)
(iv)
V)

(vi)

(vii)

The gas shall not contain sand, dust, gums, crude oil impurities or other
objectionable substances in such quantities as may be injurious to pipeline
or may interfere with the transmission, measurement or commercial

utilization of gas.

The gas shall not, unless otherwise agreed upon, have a hydrocarbon dew

point in excess of -10 °C at an-abselutepressure-0f5;500-kPa Company’s

operating pressure.

The gas shall not contain more than 23 mg/m® of hydrogen sulphide.
The gas shall not contain more than 230 mg/m? of total sulphur.

The gas shall not contain more than 2% by volume of carbon dioxide,

unless otherwise agreed upon.
The gas shall not contain more than 65 mg/m® of water vapour.

The gas shall not have a water dew point in excess of -10 °C at operating

pressures in excess of 8275 kPa.

TARIFF - PHASE |

Effective Date: November-1,-2005January 1, 2006
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Foothills Pipe Lines Ltd. General Terms and Conditions

2.3

2.4

2.5

(viii) The qgas shall not have a temperature exceeding 49 °C.

i (ix) The gas shall be as free of oxygen as it can be kept through the
exercise of all reasonable precautions and shall not in any event contain

more than 0.4% by volume of oxygen.

2.2.2 The gas Company delivers to Shipper or for Shipper’s account shall have the
constituent parts that result from the commingling of the gas from various sources

on Company’s transportation system.
Gross Heating Value

Generally the gas shall have a gross heating value of not less than 36 MJ/m?; provided
however, that Company may at its sole discretion permit gas of lower gross heating value

to be tendered to Company at individual Receipt Points.
Failure to Conform to Specifications

2.4.1 If the gas tendered for transportation shall fail at any time to conform to any of the
specifications set forth in this section 2, then Company shall notify Shipper of
such deficiency and may, at its option, refuse to accept such gas pending
correction. If the deficiency in quality is not promptly remedied, Company may
accept such gas and may make changes necessary to bring such gas into
conformity with such quality specifications and Company shall include all
reasonable expenses incurred by it in effecting such changes in Shipper’s monthly
bill.

2.4.2 Notwithstanding subsection 2.4.1 above, Company shall have the right to
discontinue receipt of gas from Shipper without notice should the gas fail to meet

the specifications set forth in subsection 2.2.1 hereof.
Quality Tests

Company shall establish reasonable methods and procedures, including instrumentation,

for making tests to determine whether gas tendered by Shipper to Company for

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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8.2 Company Use Gas

Company shall have the right but shall not be obligated to use gas being transported for
Shipper for the operation, maintenance and construction of Company’s facilities, such
use to include among other things:

@ Fuel used in the operation of compressor stations;
(b) Fuel used in buildings;
(©) Purging and testing;

(d) Measurement variance; and

{e}(e) In Zone 8, Line Pack for Company’s facilities or any part thereof.

8-48.3 Allocation

84.18.3.1 Shipper’s share of the-tetal-numberefJoules-ef-Company Use Gas-and
Unaeceountedfor-Gas on Company’s transportation system in a Zone for any day

and as determined by the Subsidiary Companies shall be the product of Shipper’s

guantity of gas received by Company on such day, Shipper’s Distance from

Receipt Point location and the Company Use Gas Rate established by Company

and in effect for such day.caleulated-by-multiphying-the-total-number-of Joules-of

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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8.4.28.3.2 Quantity received into a Zone related to the quantity received at a Receipt

Point shall be such quantity received at the Receipt Point in-cubic-metres-less the
eubic-metres-of Company Use Gas-and-the-Unaceountedfor-Gas; related to such
quantity received, in-eubic-metres-in all Zones preceding such Zone.

transportedCompany shall provide Shipper with no less the 2 Business Days’

notice prior to the start of each month of the Company Use Gas Rate. In the

absence of such notice, Shipper’s share of Company Use Gas shall be determined

on the basis of the Company Use Gas Rate effective for the immediately

proceeding month.

heating-value-at-the Receipt Point-of such-guantityEach day Company shall take

Shipper’s share of Company Use Gas in kind from the guantities of gas

transported by Company for Shipper.

8-58.4 Beginning of Delivery Obligation

Company shall have no obligation to deliver gas to Shipper prior to Shipper’s Billing

Commencement Date.
8-68.5 Provision of Line Pack Gas for Zone 8

For each Zone Shipper’s gas is transported through, Shipper shall provide Company with
a volume of gas equal to the sum of Shipper’s share of the Line Pack Requirements and;
Company Use Gas-and-Unaccounted-for-Gas. Shipper’s share of the Line Pack

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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Requirements for any Zone shall be that Zone’s Line Pack Requirements multiplied by
Shipper’s pro rata share of the product of the Maximum Daily Receipt Quantity and the
distance such gas is to be transported through the Zone. Line pack gas provided to
Company by Shipper shall remain the property of Shipper but Company shall not be
obliged to make deliveries to Shipper in respect of such gas except as provided in

subsection 8.7-6 hereof.

86-18.5.1 Prior to Shipper’s Billing Commencement Date, Shipper shall, to the

extent it is able to do so, deliver to Company each day, for the purpose of
supplying line pack gas, such volume of gas at such points on Company’s

transportation system as Company may request.

8:6-28.5.2 If, at any time following Shipper’s Billing Commencement Date, there is

an increase in the Line Pack Requirements, gas first received thereafter by
Company from Shipper shall, up to Shipper’s share of such increase, be deemed
to be received on account of Shipper’s obligation to furnish line pack gas and
relative to such Line Pack Requirements and; Company Use Gas ard
Unaeceountedfor-Gas-under this subsection 8.65, and not pursuant to Article 1 of
Shipper’s Service Agreement, provided that the volume of gas which Shipper is
entitled to nominate on any day pursuant to such Article 1 shall not be increased

as a result.

| 8.6:38.5.3 If Company is on any day required to allocate service under Article 2 of
the Service Agreements of two or more Shippers, it shall, after giving effect to the
provisions of section 9 of Rate Schedule T-1, Firm Service, give priority in such
allocation to quantities of gas desired to be tendered in fulfillment of Shipper’s

| obligation under this subsection 8.65; provided that, except for the purposes of
such allocation, such gas shall be deemed not to be received pursuant to Article 1

of Shipper’s Service Agreement.

‘ 8-78.6 Return of Line Pack Gas for Zone 8

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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If at any time Shipper’s share calculated in accordance with subsection 8.4-3 hereof, of
the Line Pack Requirements became less than the volume of gas which Shipper has
delivered to Company as line pack gas, Company shall deliver to Shipper, as soon
thereafter as is practicable and consistent with Company’s obligations to all Shippers and
Shipper’s obligations under subsection 8.6-5 hereof, a volume of gas having an energy
content equal to the difference between the energy content of the past and present Line

Pack Requirements.

8-88.7 Provision of Line Pack Gas for Zone 6, Zone 7 and Zone 9

Company shall provide and own Line Pack for Company’s facilities or any part thereof in
Zone 6, Zone 7 and Zone 9 and such Line Pack gas shall remain the property of

Company.

8.98.8 Scheduling of Alteration and Repairs

Company shall have the right to interrupt or reduce service to Shipper when necessary for
any alterations, modifications, enlargements or repairs to any facilities or property
comprising a part of Company’s pipeline system or otherwise related to the operation
thereof. Except in the event of an unforeseen emergency, Company shall provide
Shipper with as much notice as practicable under the circumstances, and Company shall
endeavour to schedule such alterations, modifications, enlargements or repairs in
cooperation with Shipper so that Shipper may arrange for alternate supply or otherwise

accommodate its operations to such reduction or interruption of service.

COOPERATIVE EXCHANGE OF INFORMATION

Company and Shipper shall, on request by either made to the other, cooperate in
providing such certificates, estimates and information as shall be in its possession, and as
shall be reasonably required by the other for the purpose of financing, for the purpose of

operations, for obtaining any permits required for the construction of additional facilities,

TARIFF - PHASE | Effective Date: November-1,-2005January 1, 2006
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Foothills has proposed several amendments to the Foothills’ Gas Transportation Tariff — Phase |
(Tariff) resulting from the rate filing changes made in 2004 and other initiatives to simplify
processes. The following Tariff amendments are proposed to be effective on January 1, 2006.
This summary has been provided for information only and is not intended to form part of the
Tariff.

Summary of Tariff Amendments

1. Supplement I: Foothills Pipe Lines (ALTA.) Ltd., Rate Schedule
(@) Subsection 7.2 [Receipt and Delivery Obligations] — amended for alignment with
current fuel collection procedure.
(b) Section 8 [Payment for Service] — amended to reflect effective rate filing.
() Subsections 8.1 to 8.9 inclusive — Deleted.

2. Supplement I: Foothills Pipe Lines (ALTA.) Ltd., General Terms and Conditions
@) Section 1 [Definitions]
a. 1.9 [Company Use Gas] — amended to include measurement variance.
b. 1.45 [Unaccounted for Gas] — deleted.
c. 1.47 [Zone Cost of Service] — deleted.
(b) Subsection 2.2 [Freedom from Impurities] — amended to reflect changes and
clarification of gas quality specifications.
(c) Subsection 7.2 [Company Use Gas] — amended to include measurement variance.
(d) Subsection 7.3 [Unaccounted for Gas] — deleted.

General Updates
The remaining amendments are intended to be “housekeeping” in nature.

1. Amended the Effective date in the footer of impacted sections.
2. Amended Table of Contents as required.
3. Renumbered sections and references as required.
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RATE SCHEDULE
1. AVAILABILITY

This Rate Schedule is available to Shipper under its Service Agreement.

2. APPLICABILITY

This Rate Schedule shall apply to all transportation services under Shipper’s Service
Agreement as of the Billing Commencement Date, whether or not gas is actually
transported.

3. SERVICE DESCRIPTION AND SHIPPER’S OBLIGATION TO PAY
Service rendered by Company for Shipper under this Rate Schedule consists of:

@) The receipt of gas nominated by Shipper (or for Shipper’s account) at each

Receipt Point as specified in the Service Agreement;

(b) The transportation of gas by Company through its transportation system described

in section 6 hereof; and

(©) The delivery by Company of gas to Shipper (or for Shipper’s account) at each

Delivery Point specified in the Service Agreement.

Shipper shall be obligated to pay to Company for the aforementioned service a
transportation charge for each Zone determined in accordance with section 8 hereof.
Shipper’s obligation to pay Company’s Cost of Service is not subject to adjustment under

any circumstances, except as provided in subsection 8.16 hereof.

TARIFF-ALTA Effective Date: January-1,2005January 1, 2006
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Foothills Pipe Lines (Alta.) Ltd. Rate Schedule

4.

6.1

6.2

SERVICE AGREEMENT

This Rate Schedule is subject to all terms, conditions, stipulations and provisions of the

Service Agreement.

GENERAL TERMS AND CONDITIONS

This Rate Schedule is subject to all of the terms, conditions, stipulations and provisions

of the General Terms and Conditions of this Gas Transportation Tariff.

ZONES
General

Company’s transportation system shall be divided into two Zones in accordance with
Schedule I, Annex 1 of the Northern Pipeline Act and described in subsection 6.2 hereof.
Shipper, through its Service Agreement with Company, shall contract to have its gas

transported through these Zones.
Description

Company’s Phase | facilities shall consist of the following two Zones:
€)) Zone 6 — From Caroline, Alberta to the Alberta/Saskatchewan border near

Empress, Alberta; and

(b) Zone 7 — From Caroline, Alberta to the Alberta/B.C. border near Coleman,
Alberta.

TARIFF-ALTA Effective Date: January-1,2005January 1, 2006
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Foothills Pipe Lines (Alta.) Ltd. Rate Schedule
1. CHARACTER OF SERVICE
7.1  Firm Service

Gas transported by Company for Shipper under this Rate Schedule shall not be subject to

curtailment or interruption except as provided in the General Terms and Conditions of

this Gas Transportation Tariff.
7.2  Receipt and Delivery Obligations

7.2.1 At each Receipt Point, Company and Shipper shall establish a Maximum Daily
Receipt Quantity and shall specify the portion of such Maximum Daily Receipt
Quantity to be delivered to each Delivery Point. The aforementioned Maximum
Daily Receipt Quantity and portions thereof shall be specified in Appendix A to
the Service Agreement.

7.2.2 At each Delivery Point, identified in Appendix B to the Service Agreement,
Company is obligated to deliver to Shipper a daily quantity of gas which has an
aggregate energy content of all gas received from Shipper at each Receipt Point
destined for such Delivery Point, less the sum for each Zone of the energy
content of:

{&)Company Use Gas;-and

o meccoonedl o Dae
used in the transportation of such gas on such day.

7.3  Daily Gas Nominations

7.3.1 Shipper shall advise Company of the total daily quantity of gas nominated by it
for each Receipt Point. Such total daily quantity of gas shall not, subject to
Acrticle 1.2 of Shipper’s Service Agreement, exceed the Daily Receipt Quantity

for each such Receipt Point.

TARIFF-ALTA Effective Date: January-1,2005January 1, 2006
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7.3.2 Out of such total daily quantity of gas nominated for each Receipt Point, Shipper
shall advise Company of the daily quantity of gas nominated by it for

transportation to each Delivery Point.

8. PAYMENT FOR SERVICE

Shipper shall be obligated to pay to Company in respect of each billing month, a charge
for services rendered hereunder being Company’s Cost of Service determined in
accordance with subseetion-8-1-hereofCompany’s annual effective rate filing. Shipper’s

obligation to pay Company’s Cost of Service is not subject to any adjustment or

abatement under any circumstances except as specifically provided for in subsection 8.10

hereof, and such obligation shall be billed by Company to Shipper in accordance with

section 5 of the General Terms and Conditions of this Gas Transportation Tariff.

TARIFF - ALTA Effective Date: January-1,2005January 1, 2006
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(b)  The sum of the average balances of:

_ (ation (£ 105):

TARIFF-ALTA Effective Date: January-1,2005January 1, 2006
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8.16  Billing Adjustment for Failure to Accept Gas or Make-Up Gas

8.10.1 If Company shall, in any Billing Month, fail for any reason to take receipt from
Shipper of the whole or any portion of the quantity of gas nominated by Shipper
to Company in accordance with Shipper’s Service Agreement, Shipper shall
nevertheless be liable to Company for, and shall pay to Company in accordance
with section 5 of the General Terms and Conditions of this Gas Transportation
Tariff, Shipper’s monthly charge for such Billing Month and all other amounts
invoiced to Shipper pursuant to its Service Agreement, subject only to the

provisions of this subsection 8.10.

8.10.2 In any Billing Month in which Shipper is required pursuant to section 9 of Rate
Schedule T-1, Firm Service of its Gas Transportation Tariff to make an
adjustment for failure to accept gas or for receipt of Make-Up Gas, Shipper shall
be entitled to reflect such adjustment in Shipper’s payment of the monthly bill.
Shipper shall provide Company with all pertinent data relating to the calculation
of these adjustments with the monthly payment.

8.112 Methods of Allocating to a Zone

8.112.1 An amount shall be multiplied by a fraction the numerator of which shall
be the Gas Plant In Service in a Zone and the denominator shall be Company’s

total Gas Plant In Service.

| 8.112.2 An amount shall be multiplied by a fraction the numerator of which is the
dollar amount of return on rate base for the Zone and the denominator of which is

the total dollar amount of return on rate base for all of Company’s Zones.

TARIFF - ALTA Effective Date: January-1,2005January 1, 2006
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1.7

1.8

1.9

1.10

1.11

1.12

1.13

1.14

“°C” shall mean degrees Celsius as defined by The International System of Units (SI).

“CCT” shall mean Central Clock Time.

“Company Use Gas” shall mean for any period the total volume of gas used by Company

in its gas transmission operations, as determined by Company, including but not limited

to gas used as fuel or for testing; plus any measurement variance as determined by

“Company’s Cost of Service” shall mean relative to a Calendar Year, the sum of the Zone

Cost of Service for each of Company’s Zones.

“Contract Year” shall mean the period beginning at 09:00 CCT, on the Billing
Commencement Date and ending at 09:00 CCT on the next succeeding November 1st
(provided, however, in the event that such period is less than six calendar months then the
first Contract Year shall not end until 09:00 CCT on the second succeeding November
1st) and thereafter each period of 12 consecutive calendar months beginning at 09:00
CCT, on November 1st of each year and ending at 09:00 CCT, on the annual anniversary

of such day in the next succeeding calendar year.

39

“cubic metre of gas” or “m>” shall mean that quantity of gas which, at a temperature of

15 °C and at a pressure of 101.325 kPa occupies one cubic metre.

“Daily Receipt Quantity” shall mean, relative to a Receipt Point for any day, the
maximum volume of gas that Company, subject to the provisions of this Gas
Transportation Tariff, is obligated to accept from Shipper and that Shipper may deliver to
Company at such Receipt Point for transportation through Company’s transportation
system, and shall be expressed in cubic metres per day, at the gross heating value of the

gas at such Receipt Point.

“day” shall mean a period of 24 consecutive hours, beginning and ending at 09:00 CCT.

The reference date for any day shall be the date of the beginning of such day.

TARIFF - ALTA Effective Date: November-1,-2005January 1, 2006
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1.461.45 -“Zone” shall mean any one of the Zones described in subsection 6.2 of the Rate
Schedule into which Company’s transportation system has been divided for rate making

purposes.

TARIFF - ALTA Effective Date: November-1,-2005January 1, 2006
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2. QUALITY OF GAS

2.1 Natural Gas

Natural gas shall be the gas obtained either from wells or from residue remaining after

the natural gas has been treated for the removal of any of its constituent parts other than

methane, and for the removal of methane to such extent as is necessary in removing such

other constituents.

2.2  Freedom from Impurities

2.2.1 The following specifications shall apply to the gas which Shipper delivers or

causes to be delivered to Company for transportation at any of Company’s

Receipt Points.

Q) The gas shall not contain sand, dust, gums, crude oil impurities or other
objectionable substances in such quantities as may be injurious to pipeline
or may interfere with the transmission, measurement or commercial
utilization of gas.

(i) The gas shall not, unless otherwise agreed upon, have a hydrocarbon dew
point in excess of -10 °C at an-abselutepressure-0f5;500-kPa Company’s
operating pressure.

(iii)  The gas shall not contain more than 23 mg/m? of hydrogen sulphide.

(iv)  The gas shall not contain more than 230 mg/m?® of total sulphur.

(v)  The gas shall not contain more than 2% by volume of carbon dioxide,
unless otherwise agreed upon.

(vi)  The gas shall not contain more than 65 mg/m? of water vapour.

(vii)  The gas shall not have a water dew point in excess of -10 °C at operating
pressures in excess of 8275 kPa.

TARIFF - ALTA Effective Date: November-1,-2005January 1, 2006
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2.3

2.4

2.5

2.2.2

(viii) The qgas shall not have a temperature exceeding 49 °C.

i (ix) The gas shall be as free of oxygen as it can be kept through the
exercise of all reasonable precautions and shall not in any event contain

more than 0.4% by volume of oxygen.

The gas Company delivers to Shipper or for Shipper’s account shall have the
constituent parts that result from the commingling of the gas from various sources

on Company’s transportation system.

Gross Heating Value

Generally, the gas shall have a gross heating value of not less than 36 MJ/m?; provided

however, that Company may at its sole discretion permit gas of lower gross heating value

to be tendered to Company at individual Receipt Points.

Failure to Conform to Specifications

24.1

24.2

If the gas tendered for transportation shall fail at any time to conform to any of the
specifications set forth in this section 2, then Company shall notify Shipper of
such deficiency and may, at its option, refuse to accept such gas pending
correction. If the deficiency in quality is not promptly remedied, Company may
accept such gas and may make changes necessary to bring such gas into
conformity with such quality specifications and Company shall include all
reasonable expenses incurred by it in effecting such changes in Shipper’s monthly
bill.

Notwithstanding subsection 2.4.1 above, Company shall have the right to
discontinue receipt of gas from Shipper without notice should the gas fail to meet

the specifications set forth in subsection 2.2.1 hereof.

Quality Tests

Company shall establish reasonable methods and procedures, including instrumentation,

for making tests to determine whether gas tendered by Shipper to Company for

TARIFF - ALTA Effective Date: November-1,-2005January 1, 2006
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7.2 Company Use Gas

Company shall have the right but shall not be obligated to use gas being transported for
Shipper for the operation, maintenance and construction of Company’s facilities, such
use to include among other things:

@ Fuel used in the operation of compressor stations;
(b) Fuel used in buildings; and
(c) Purging and testing; and

(d) Measurement variance.

#47.3 Beginning of Delivery Obligation

Company shall have no obligation to deliver gas to Shipper prior to Shipper’s Billing

Commencement Date.
‘ +57.4 Provision of Line Pack Gas

Company shall provide and own Line Pack for Company’s facilities or any part thereof

and such Line Pack gas shall remain the property of Company.
‘ 7.67.5 Scheduling of Alteration and Repairs

Company shall have the right to interrupt or reduce service to Shipper when necessary for
any alterations, modifications, enlargements or repairs to any facilities or property
comprising a part of Company's pipeline system or otherwise related to the operation
thereof. Except in the event of an unforeseen emergency, Company shall provide

Shipper with as much notice as practicable under the circumstances, and Company shall

TARIFF - ALTA Effective Date: November-1,-2005January 1, 2006
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Foothills has proposed several amendments to the Foothills’ Gas Transportation Tariff — Phase |
(Tariff) resulting from the rate filing changes made in 2004 and other initiatives to simplify
processes. The following Tariff amendments are proposed to be effective on January 1, 2006.
This summary has been provided for information only and is not intended to form part of the
Tariff.

Summary of Tariff Amendments

1. Supplement Il: Foothills Pipe Lines (South B.C.) Ltd., Rate Schedule
€)) Subsection 7.2 [Receipt and Delivery Obligations] — amended for alignment with
current fuel collection procedure.
(b) Section 8 [Payment for Service] — amended to reflect effective rate filing.
(©) Subsections 8.1 to 8.9 inclusive — Deleted.

2. Supplement I1: Foothills Pipe Lines (South B.C.) Ltd., General Terms and Conditions
€)) Section 1 [Definitions]
a. 1.9 [Company Use Gas] — amended to include measurement variance.
b. 1.45 [Unaccounted for Gas] — deleted.
c. 1.47 [Zone Cost of Service] — deleted.
(b) Subsection 2.2 [Freedom from Impurities] — amended to reflect changes and
clarification of gas quality specifications.
(c) Subsection 7.2 [Company Use Gas] — amended to include measurement variance.
(d) Subsection 7.3 [Unaccounted for Gas] — deleted.

General Updates
The remaining amendments are intended to be “housekeeping” in nature.

1. Amended the Effective date in the footer of impacted sections.
2. Amended Table of Contents as required.
3. Renumbered sections and references as required.
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RATE SCHEDULE
1. AVAILABILITY

This Rate Schedule is available to Shipper under its Service Agreement.

2. APPLICABILITY

This Rate Schedule shall apply to all transportation services under Shipper’s Service
Agreement as of the Billing Commencement Date, whether or not gas is actually
transported.

3. SERVICE DESCRIPTION AND SHIPPER’S OBLIGATION TO PAY
Service rendered by Company for Shipper under this Rate Schedule consists of:

@ The receipt of gas nominated by Shipper (or for Shipper’s account) at the Receipt

Point as specified in the Service Agreement;

(b) The transportation of gas by Company through its transportation system described

in section 6 hereof; and

(© The delivery by Company of gas to Shipper (or for Shipper’s account) at the

Delivery Point specified in the Service Agreement.

Shipper shall be obligated to pay to Company for the aforementioned service a
transportation charge determined in accordance with section 8 hereof. Shipper’s
obligation to pay Company’s Cost of Service is not subject to adjustment under any

circumstances, except as provided in subsection 8.16 hereof.

TARIFF-SBC Effective Date: January-1,2005January 1, 2006
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4.

6.1

6.2

SERVICE AGREEMENT

This Rate Schedule is subject to all terms, conditions, stipulations and provisions of the

Service Agreement.

GENERAL TERMS AND CONDITIONS

This Rate Schedule is subject to all of the terms, conditions, stipulations and provisions

of the General Terms and Conditions of this Gas Transportation Tariff.

ZONE
General

Company’s transportation system shall be one Zone in accordance with Schedule I,
Annex Il of the Northern Pipeline Act and described in subsection 6.2 hereof. Shipper,
through its Service Agreement with Company, shall contract to have its gas transported

through this Zone.
Description

Company’s Zone shall be that portion of the Canadian Segments extending from the
Alberta/British Columbia border near Coleman to the British Columbia/United States

border near Kingsgate.

TARIFF-SBC Effective Date: January-1,2005January 1, 2006
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1. CHARACTER OF SERVICE
7.1  Firm Service

Gas transported by Company for Shipper under this Rate Schedule shall not be subject to

curtailment or interruption except as provided in the General Terms and Conditions of

this Gas Transportation Tariff.
7.2  Receipt and Delivery Obligations

7.2.1 Atthe Receipt Point, Company and Shipper shall establish a Maximum Daily
Receipt Quantity. The aforementioned Maximum Daily Receipt Quantity shall be
specified in Appendix A to the Service Agreement.

7.2.2 Atthe Delivery Point, identified in Appendix B to the Service Agreement,
Company is obligated to deliver to Shipper a daily quantity of gas which has an
aggregate energy content of all gas received from Shipper at the Receipt Point,
less the sum of the energy content of:

@) Company Use Gas; and

o meecorniler Do ol

{e)}(b) Line Pack Changes

used in the transportation of such gas on such day.
7.3 Daily Gas Nominations

Shipper shall advise Company of the total daily quantity of gas nominated by it for the
Receipt Point. Such total daily quantity of gas shall not, subject to Article 1.2 of
Shipper’s Service Agreement, exceed the Daily Receipt Quantity.

TARIFF-SBC Effective Date: January-1,2005January 1, 2006
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8. PAYMENT FOR SERVICE

Shipper shall be obligated to pay to Company in respect of each billing month, a charge
for services rendered hereunder being Company’s Cost of Service determined in
| accordance with subseetion-8-1-hereofCompany’s annual effective rate filing. Shipper’s

obligation to pay Company’s Cost of Service is not subject to any adjustment or
| abatement under any circumstances except as specifically provided for in subsection 8.10

hereof, and such obligation shall be billed by Company to Shipper in accordance with

section 5 of the General Terms and Conditions of this Gas Transportation Tariff.

TARIFF - SBC Effective Date: January-1,2005January 1, 2006
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8.10  Billing Adjustment for Failure to Accept Gas or Make-Up Gas

8.10.1

8.10.2

If Company shall, in any Billing Month, fail for any reason to take receipt from
Shipper of the whole or any portion of the quantity of gas nominated by Shipper
to Company in accordance with Shipper’s Service Agreement, Shipper shall
nevertheless be liable to Company for, and shall pay to Company in accordance
with section 5 of the General Terms and Conditions of this Gas Transportation
Tariff, Shipper’s monthly charge for such Billing Month and all other amounts
invoiced to Shipper pursuant to its Service Agreement, subject only to the
provisions of this subsection 8.16.

In any Billing Month in which Shipper is required pursuant to section 9 of Rate
Schedule T-1, Firm Service of its Gas Transportation Tariff to make an
adjustment for failure to accept gas or for receipt of Make-Up Gas, Shipper shall
be entitled to reflect such adjustment in Shipper’s payment of the monthly bill.
Shipper shall provide Company with all pertinent data relating to the calculation

of these adjustments with the monthly payment.

TARIFF - SBC
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1.7

1.8

1.9

1.10

1.11

1.12

1.13

1.14

“°C” shall mean degrees Celsius as defined by The International System of Units (SI).

“CCT” shall mean Central Clock Time.

“Company Use Gas” shall mean for any period the total volume of gas used by Company

in its gas transmission operations, as determined by Company, including but not limited

to gas used as fuel or for testing; plus any measurement variance as determined by

“Company’s Cost of Service” shall mean relative to a Calendar Year, the Zone Cost of

Service.

“Contract Year” shall mean the period beginning at 09:00 CCT, on the Billing
Commencement Date and ending at 09:00 CCT on the next succeeding November 1st
(provided, however, in the event that such period is less than six calendar months then the
first Contract Year shall not end until 09:00 CCT on the second succeeding November
1st) and thereafter each period of 12 consecutive calendar months beginning at 09:00
CCT, on November 1st of each year and ending at 09:00 CCT, on the annual anniversary

of such day in the next succeeding calendar year.

39

“cubic metre of gas” or “m>” shall mean that quantity of gas which, at a temperature of

15 °C and at a pressure of 101.325 kPa occupies one cubic metre.

“Daily Receipt Quantity” shall mean, relative to a Receipt Point for any day, the
maximum volume of gas that Company, subject to the provisions of this Gas
Transportation Tariff, is obligated to accept from Shipper and that Shipper may deliver to
Company at such Receipt Point for transportation through Company’s transportation
system, and shall be expressed in cubic metres per day, at the gross heating value of the

gas at such Receipt Point.

“day” shall mean a period of 24 consecutive hours, beginning and ending at 09:00 CCT.

The reference date for any day shall be the date of the beginning of such day.

TARIFF - SBC Effective Date: November-1,-2005January 1, 2006
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e e e

1.461.45 “Zone” shall mean any one of the Zones described in subsection 6.2 of the Rate

Schedule into which Company’s transportation system has been divided for rate making

purposes.

TARIFF -SBC Effective Date: November-1,-2005January 1, 2006
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2. QUALITY OF GAS
2.1 Natural Gas

Natural gas shall be the gas obtained either from wells or from residue remaining after
the natural gas has been treated for the removal of any of its constituent parts other than
methane, and for the removal of methane to such extent as is necessary in removing such

other constituents.
2.2  Freedom from Impurities

2.2.1 The following specifications shall apply to the gas which Shipper delivers or
causes to be delivered to Company for transportation at any of Company’s

Receipt Points.

0] The gas shall not contain sand, dust, gums, crude oil, impurities or other
objectionable substances in such quantities as may be injurious to pipeline or may

interfere with the transmission, measurement or commercial utilization of gas.

(i) The gas shall not, unless otherwise agreed upon, have a hydrocarbon dew point in

excess of -10 °C at an-abselute-pressure-0f5;500-kPaCompany’s operating
pressure.

(iii)  The gas shall not contain more than 23 mg/m? of hydrogen sulphide.
(iv)  The gas shall not contain more than 230 mg/m?® of total sulphur.

(v) The gas shall not contain more than 2% by volume of carbon dioxide, unless
otherwise agreed upon.

(vi)  The gas shall not contain more than 65 mg/m? of water vapour.

(vii)  The qgas shall not have a water dew point in excess of -10 °C at operating

pressures in excess of 8275 kPa.

(viii) The gas shall not have a temperature exceeding 49 °C.

TARIFF -SBC Effective Date: November-1,-2005January 1, 2006
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i (ix) The gas shall be as free of oxygen as it can be kept through the exercise of

2.2.2

all reasonable precautions and shall not in any event contain more than 0.4% by

volume of oxygen.

The gas Company delivers to Shipper or for Shipper’s account shall have the
constituent parts that result from the commingling of the gas from various sources

on Company’s transportation system.

2.3  Gross Heating Value

Generally, the gas shall have a gross heating value of not less than 36 MJ/m?; provided

however, that Company may at its sole discretion permit gas of lower gross heating value

to be tendered to Company at individual Receipt Points.

2.4  Failure to Conform to Specifications

24.1

24.2

If the gas tendered for transportation shall fail at any time to conform to
any of the specifications set forth in this section 2, then Company shall
notify Shipper of such deficiency and may, at its option, refuse to accept
such gas pending correction. If the deficiency in quality is not promptly
remedied, Company may accept such gas and may make changes
necessary to bring such gas into conformity with such quality
specifications and Company shall include all reasonable expenses incurred

by it in effecting such changes in Shipper’s monthly bill.

Notwithstanding subsection 2.4.1 above, Company shall have the right to
discontinue receipt of gas from Shipper without notice should the gas fail

to meet the specifications set forth in subsection 2.2.1 hereof.

2.5  Quality Tests

Company shall establish reasonable methods and procedures, including instrumentation,

for making tests to determine whether gas tendered by Shipper to Company for

TARIFF - SBC
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7.2

Company Use Gas

Company shall have the right but shall not be obligated to use gas being transported for
Shipper for the operation, maintenance and construction of Company’s facilities; such

use to include among other things:

@ Fuel used in the operation of compressor stations;
(b) Fuel used in buildings; and

(c) Purging and testing; and

(d) Measurement variance.

Beginning of Delivery Obligation

Company shall have no obligation to deliver gas to Shipper prior to Shipper’s Billing

Commencement Date.
Provision of Line Pack Gas

Shipper shall provide Company with a volume of gas equal to the Line Pack
Requirements; and Company Use Gas-and-Unaccounted-for-Gas. Line pack gas provided
to Company by Shipper shall remain the property of Shipper but Company shall not be
obliged to make deliveries to Shipper in respect of such gas except as provided in

subsection 7.6-5 hereof.

7.54.1 Prior to Shipper’s Billing Commencement Date, Shipper shall, to the extent it is
able to do so, deliver to Company each day, for the purpose of supplying line
pack gas, such volume of gas at such points on the Company’s transportation

system as Company may request.

TARIFF -SBC Effective Date: November-1,-2005January 1, 2006
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7.54.2 If, at any time following Shipper’s Billing Commencement Date, there is an
increase in the Line Pack Requirements, gas first received thereafter by Company
from Shipper shall, up to the amount of such increase, be deemed to be received
on account of Shipper’s obligation to furnish line pack gas and relative to such
Line Pack Requirements; and Company Use Gas ard-Unaccounted-for-Gas-under
this subsection 7.54, and not pursuant to Article 1 of Shipper’s Service
Agreement, provided that the volume of gas which Shipper is entitled to nominate

on any day pursuant to such Article 1 shall not be increased as a result.

‘ 7.67.5 Return of Line Pack Gas

If at any time the Line Pack Requirements become less than the volume of gas which
Shipper has delivered to Company as line pack gas, Company shall deliver to Shipper, as
soon thereafter as is practicable and consistent with Company’s obligations to Shipper
and Shipper’s obligations under subsection 7.5-4 hereof, a volume of gas having an
energy content equal to the difference between the energy content of the past and present

Line Pack Requirements.

‘ #+7.6_Scheduling of Alteration and Repairs

Company shall have the right to interrupt or reduce service to Shipper when necessary for
any alterations, modifications, enlargements or repairs to any facilities or property
comprising a part of Company's pipeline system or otherwise related to the operation
thereof. Except in the event of an unforeseen emergency, Company shall provide
Shipper with as much notice as practicable under the circumstances, and Company shall
endeavour to schedule such alterations, modifications, enlargements or repairs in
cooperation with Shipper so that Shipper may arrange for alternate supply or otherwise

accommaodate its operations to such reduction or interruption of service.

TARIFF - SBC Effective Date: November-1,-2005January 1, 2006



2006 Rate Filing
Draft Summary of Tariff Amendments

Foothills Pipe Lines Ltd. Page 1

Foothills has proposed several amendments to the Foothills’ Gas Transportation Tariff — Phase |
(Tariff) resulting from the rate filing changes made in 2004 and other initiatives to simplify
processes. The following Tariff amendments are proposed to be effective on January 1, 2006.
This summary has been provided for information only and is not intended to form part of the
Tariff.

Summary of Tariff Amendments

1. Supplement I11: Foothills Pipe Lines (Sask.) Ltd., Rate Schedule
€)) Subsection 7.2 [Receipt and Delivery Obligations] — amended for alignment with
current fuel collection procedure.
(b) Section 8 [Payment for Service] — amended to reflect effective rate filing.
(©) Subsections 8.1 to 8.9 inclusive — Deleted.

2. Supplement I11: Foothills Pipe Lines (Sask.) Ltd., General Terms and Conditions
€)) Section 1 [Definitions]
a. 1.9 [Company Use Gas] — amended to include measurement variance.
b. 1.45 [Unaccounted for Gas] — deleted.
c. 1.47 [Zone Cost of Service] — deleted.
(b) Subsection 2.2 [Freedom from Impurities] — amended to reflect changes and
clarification of gas quality specifications.
(c) Subsection 7.2 [Company Use Gas] — amended to include measurement variance.
(d) Subsection 7.3 [Unaccounted for Gas] — deleted.

General Updates
The remaining amendments are intended to be “housekeeping” in nature.

1. Amended the Effective date in the footer of impacted sections.
2. Amended Table of Contents as required.
3. Renumbered sections and references as required.
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RATE SCHEDULE
1. AVAILABILITY

This Rate Schedule is available to Shipper under its Service Agreement.

2. APPLICABILITY

This Rate Schedule shall apply to all transportation services under Shipper’s Service
Agreement as of the Billing Commencement Date, whether or not gas is actually
transported.

3. SERVICE DESCRIPTION AND SHIPPER’S OBLIGATION TO PAY
Service rendered by Company for Shipper under this Rate Schedule consists of:

@ The receipt of gas nominated by Shipper (or for Shipper’s account) at the Receipt

Point as specified in the Service Agreement;

(b) The transportation of gas by Company through its transportation system described

in section 6 hereof; and

(© The delivery by Company of gas to Shipper (or for Shipper’s account) at the

Delivery Point specified in the Service Agreement.

Shipper shall be obligated to pay to Company for the aforementioned service a
transportation charge determined in accordance with section 8 hereof. Shipper’s
obligation to pay Company’s Cost of Service is not subject to adjustment under any

circumstances, except as provided in subsection 8.16 hereof.

TARIFF - SASK Effective Date: January-1,-2005January 1, 2006
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4.

6.1

6.2

SERVICE AGREEMENT

This Rate Schedule is subject to all terms, conditions, stipulations and provisions of the

Service Agreement.

GENERAL TERMS AND CONDITIONS

This Rate Schedule is subject to all of the terms, conditions, stipulations and provisions

of the General Terms and Conditions of this Gas Transportation Tariff.

ZONE
General

Company’s transportation system shall be one Zone in accordance with Schedule I,
Annex Il of the Northern Pipeline Act and described in subsection 6.2 hereof. Shipper,
through its Service Agreement with Company, shall contract to have its gas transported

through this Zone.
Description

Company’s Zone shall be that portion of the Canadian Segments extending from the
Alberta/Saskatchewan border near Empress to the Saskatchewan/United States border

near Monchy.
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1. CHARACTER OF SERVICE
7.1  Firm Service

Gas transported by Company for Shipper under this Rate Schedule shall not be subject to

curtailment or interruption except as provided in the General Terms and Conditions of

this Gas Transportation Tariff.
7.2  Receipt and Delivery Obligations

7.2.1 Atthe Receipt Point, Company and Shipper shall establish a Maximum Daily
Receipt Quantity. The aforementioned Maximum Daily Receipt Quantity shall be
specified in Appendix A to the Service Agreement.

7.2.2 Atthe Delivery Point, identified in Appendix B to the Service Agreement,
Company is obligated to deliver to Shipper a daily quantity of gas which has an
aggregate energy content of all gas received from Shipper at the Receipt Point,
less the-sum-of-the energy content of:

{&yCompany Use Gas;-and

o meecornidl o Do
used in the transportation of such gas on such day.

7.3 Daily Gas Nominations

Shipper shall advise Company of the total daily quantity of gas nominated by it for the
Receipt Point. Such total daily quantity of gas shall not, subject to Article 1.2 of
Shipper’s Service Agreement, exceed the Daily Receipt Quantity.
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8. PAYMENT FOR SERVICE

Shipper shall be obligated to pay to Company in respect of each billing month, a charge
for services rendered hereunder being Company’s Cost of Service determined in
| accordance with subseetion-8-1-hereofCompany’s annual effective rate filing. Shipper’s

obligation to pay Company’s Cost of Service is not subject to any adjustment or
| abatement under any circumstances except as specifically provided for in subsection 8.10

hereof, and such obligation shall be billed by Company to Shipper in accordance with

section 5 of the General Terms and Conditions of this Gas Transportation Tariff.
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8.10  Billing Adjustment for Failure to Accept Gas or Make-Up Gas

8.10.1 If Company shall, in any Billing Month, fail for any reason to take receipt from
Shipper of the whole or any portion of the quantity of gas nominated by Shipper
to Company in accordance with Shipper’s Service Agreement, Shipper shall
nevertheless be liable to Company for, and shall pay to Company in accordance
with section 5 of the General Terms and Conditions of this Gas Transportation
Tariff, Shipper’s monthly charge for such Billing Month and all other amounts
invoiced to Shipper pursuant to its Service Agreement, subject only to the
provisions of this subsection 8.16.

8.10.2 In any Billing Month in which Shipper is required pursuant to section 9 of Rate
Schedule T-1, Firm Service of its Gas Transportation Tariff to make an
adjustment for failure to accept gas or for receipt of Make-Up Gas, Shipper shall
be entitled to reflect such adjustment in Shipper’s payment of the monthly bill.
Shipper shall provide Company with all pertinent data relating to the calculation

of these adjustments with the monthly payment.
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1.7

1.8

1.9

1.10

1.11

1.12

1.13

1.14

“°C” shall mean degrees Celsius as defined by The International System of Units (SI).

“CCT” shall mean Central Clock Time.

“Company Use Gas” shall mean for any period the total volume of gas used by Company

in its gas transmission operations, as determined by Company, including but not limited

to gas used as fuel or for testing; plus any measurement variance as determined by

“Company’s Cost of Service” shall mean relative to a Calendar Year, the Zone Cost of

Service.

“Contract Year” shall mean the period beginning at 09:00 CCT, on the Billing
Commencement Date and ending at 09:00 CCT on the next succeeding November 1st
(provided, however, in the event that such period is less than six calendar months then the
first Contract Year shall not end until 09:00 CCT on the second succeeding November
1st) and thereafter each period of 12 consecutive calendar months beginning at 09:00
CCT, on November 1st of each year and ending at 09:00 CCT, on the annual anniversary

of such day in the next succeeding calendar year.

39

“cubic metre of gas” or “m>” shall mean that quantity of gas which, at a temperature of

15 °C and at a pressure of 101.325 kPa occupies one cubic metre.

“Daily Receipt Quantity” shall mean, relative to a Receipt Point for any day, the
maximum volume of gas that Company, subject to the provisions of this Gas
Transportation Tariff, is obligated to accept from Shipper and that Shipper may deliver to
Company at such Receipt Point for transportation through Company’s transportation
system, and shall be expressed in cubic metres per day, at the gross heating value of the

gas at such Receipt Point.

“day” shall mean a period of 24 consecutive hours, beginning and ending at 09:00 CCT.

The reference date for any day shall be the date of the beginning of such day.
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e e e

1.461.45 -“Zone” shall mean any one of the Zones described in subsection 6.2 of the Rate

Schedule into which Company’s transportation system has been divided for rate-making

purposes.
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2. QUALITY OF GAS

2.1 Natural Gas

Natural gas shall be the gas obtained either from wells or from residue remaining after

the natural gas has been treated for the removal of any of its constituent parts other than

methane, and for the removal of methane to such extent as is necessary in removing such

other constituents.

2.2  Freedom from Impurities

2.2.1 The following specifications shall apply to the gas which Shipper delivers or

causes to be delivered to Company for transportation at any of Company’s

Receipt Points.

Q) The gas shall not contain sand, dust, gums, crude oil impurities or other
objectionable substances in such quantities as may be injurious to pipeline
or may interfere with the transmission, measurement or commercial
utilization of gas.

(i) The gas shall not, unless otherwise agreed upon, have a hydrocarbon dew
point in excess of -10 °C at an-abselutepressure-0f5;500-kPa Company’s
operating pressure.

(iii)  The gas shall not contain more than 23 mg/m? of hydrogen sulphide.

(iv)  The gas shall not contain more than 230 mg/m?® of total sulphur.

(iv)  The gas shall not contain more than 2% by volume of carbon dioxide,
unless otherwise agreed upon.

(vi)  The gas shall not contain more than 65 mg/m? of water vapour.

(vii)  The gas shall not have a water dew point in excess of -10 °C at operating
pressures in excess of 8275 kPa.
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2.3

2.4

2.5

(viii) The qgas shall not have a temperature exceeding 49 °C.

i (ix) The gas shall be as free of oxygen as it can be kept through the
exercise of all reasonable precautions and shall not in any event contain

more than 0.4% by volume of oxygen.

2.2.2 The gas Company delivers to Shipper or for Shipper’s account shall have the
constituent parts that result from the commingling of the gas from various sources

on Company’s transportation system.
Gross Heating Value

Generally, the gas shall have a gross heating value of not less than 36 MJ/m?; provided
however, that Company may at its sole discretion permit gas of lower gross heating value

to be tendered to Company at individual Receipt Points.
Failure to Conform to Specifications

2.4.1 If the gas tendered for transportation shall fail at any time to conform to
any of the specifications set forth in this section 2, then Company shall
notify Shipper of such deficiency and may, at its option, refuse to accept
such gas pending correction. If the deficiency in quality is not promptly
remedied, Company may accept such gas and may make changes
necessary to bring such gas into conformity with such quality
specifications and Company shall include all reasonable expenses incurred
by it in effecting such changes in Shipper’s monthly bill.

2.4.2 Notwithstanding subsection 2.4.1 above, Company shall have the right to
discontinue receipt of gas from Shipper without notice should the gas fail

to meet the specifications set forth in subsection 2.2.1 hereof.
Quality Tests

Company shall establish reasonable methods and procedures, including instrumentation,

for making tests to determine whether gas tendered by Shipper to Company for
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7.2 Company Use Gas

Company shall have the right but shall not be obligated to use gas being transported for
Shipper for the operation, maintenance and construction of Company’s facilities; such
use to include among other things:

@ Fuel used in the operation of compressor stations;
(b) Fuel used in buildings; and
(c) Purging and testing; and

(d) Measurement variance.

#47.3 Beginning of Delivery Obligation

Company shall have no obligation to deliver gas to Shipper prior to Shipper’s Billing

Commencement Date.
‘ +57.4 Provision of Line Pack Gas

Company shall provide and own Line Pack for Company’s facilities or any part thereof

and such Line Pack gas shall remain the property of Company.
‘ 7#67.5 Scheduling of Alteration and Repairs

Company shall have the right to interrupt or reduce service to Shipper when necessary for
any alterations, modifications, enlargements or repairs to any facilities or property
comprising a part of Company's pipeline system or otherwise related to the operation
thereof. Except in the event of an unforeseen emergency, Company shall provide

Shipper with as much notice as practicable under the circumstances, and Company shall
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9.1

9.2

9.3

endeavour to schedule such alterations, modifications, enlargements or repairs in
cooperation with Shipper so that Shipper may arrange for alternate supply or otherwise

accommaodate its operations to such reduction or interruption of service.

COOPERATIVE EXCHANGE OF INFORMATION

Company and Shipper shall, on request by either made to the other, cooperate in
providing such certificates, estimates and information as shall be in its possession, and as
shall be reasonably required by the other for the purpose of financing, for the purpose of
operations, for obtaining any permits required for the construction of additional facilities,
or for the purpose of complying with the provisions of any Deed of Trust and Mortgage

to which it is a party.

SERVICE AGREEMENT
Service Rendered

Service rendered by Company for Shipper shall be pursuant to the terms of the Service
Agreement between Company and Shipper.

Expansions in Service

When Shipper desires an expansion of service, it shall so advise Company, and Company
will, as promptly as practicable, advise Shipper whether and to what extent it can render
desired service and the terms hereof.

Defaults

No default in the performance of any of the obligations of Company or Shipper, under

Shipper’s Service Agreement, shall operate to terminate such Service Agreement, or
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