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THE PROVINCE OF ALBERTA

Gas Utilities Act

ALBERTA ENERGY AND UTILITIES BOARD

IN THE MATTER of Extending the 

Term of the Gas Balancing Agreement between Nova Gas Transmission Ltd. and TransCanada Pipelines Limited, NGTL Rate Schedule OS, Other Services (the Service)

ORDER U2003-118

Application No. 1299693

File No. 5631-4-2

1 BACKGROUND

The Alberta Energy and Utilities Board (the Board) received Application No.1299693 (the Application) dated April 23, 2003, from Nova Gas Transmission Ltd. (NGTL) requesting approval, under Part 4 of the Gas Utilities Act, R.S.A. 2000, c. G-5, as amended, to extend the terms of the Gas Balancing Agreement (GBA) and the associated Service rate of $83,333.00 per month. NGTL sought to extend the term of the GBA to March 31, 2004, with the rate and all other conditions of service (the Service) remaining unchanged.

In a letter dated August 21, 1997, the Board approved the original GBA application between NGTL and TransCanada Pipelines Limited (TransCanada) for a term from November 1, 1998 to October 31, 2003. 

2 DETAILS OF THE APPLICATION
In the Application, NGTL indicated that the GBA is a balancing agreement between NGTL and TransCanada. As a result of TransCanada extending its upstream storage arrangements for the 2003/04 winter season operations, NGTL requested extension of the term of the Service for five months from October 31, 2003 to March 31, 2004. NGTL understood that the required Service would allow TransCanada greater operational flexibility for balancing its Mainline system.

Regardless of whether TransCanada uses the Service, NGTL charges a monthly service rate of $83,333.000. NGTL proposed to maintain the rate for the term of the GBA extension. NGTL indicated that it would apply the revenues from the extension of the Service to its 2004 revenue requirement.

NGTL submitted that the GBA service would not adversely impact NGTL’s obligations for firm service deliveries to the Empress/McNeill border delivery point or storage delivery, nor would it impact NGTL’s supply/demand balancing process because transported volumes are balanced to zero each day.

NGTL also indicated that the GBA and the Service were adopted as an issue by the Tolls, Tariff and Procedures Committee (TTP). On April 8, 2003, the TTP supported the extension of the GBA and the Service through an unopposed vote on Resolution T2003-03. 

NGTL requested the terms and conditions of the GBA application be considered and determined by the Board by June 30, 2003, prior to the expiration of the current GBA. 

3 BOARD FINDINGS

The Board notes that the GBA extension application was unopposed by any member of NGTL’s TTP committee. The Board further notes NGTL’s submission that the current GBA has had no adverse impact on obligations for firm service deliveries to the Empress/McNeill border delivery point or storage delivery, nor would it impact NGTL’s supply/demand balancing process because transported volumes are balanced to zero each day.
The Board notes that Section 6 (NGTL Restrictions) of the GBA supports NGTL’s assertion on this point.  Section 6 states, 

TransCanada and NGTL recognize that the purpose of this Agreement is to enhance service to both TransCanada and NGTL’s customers and agree to use reasonable efforts to ensure that the use of the Agreement does not result in a curtailment of transmission services to any of NGTL’s customers on NGTL’s system. 

In the event there is a curtailment of firm transportation service to any of NGTL’s customers on the NGTL System, NGTL may at its sole option fully or partially reduce the Service if providing the Service would have reduced the available capacity for NGTL firm transportation service customers (or any other transportation service of equivalent priority) at Empress. 

The Board is of the view that Section 6 of the GBA provides NGTL’s customers reasonable protection against the risk of potential curtailment arising from the GBA and related service.

The Board also notes that NGTL indicated that it would apply the revenues from the extension of the Service to its 2004 revenue requirement.
The Board notes that NGTL committed in its Alberta System Revenue Requirement Settlement Application (#1294603) to file a 2004 General Rate Application by September 30, 2003.   A number of issues related to the GBA could be examined by the Board and by all parties in the 2004 GRA proceeding if necessary.  

First, as noted above, revenues arising from the Service related to the GBA would apply to the 2004 Revenue Requirement. Therefore, the Board considers that the 2004 GRA proceeding would afford the Board and all interested parties the opportunity to extensively examine the inclusion of revenues from the GBA extension and related Service to the year the revenues are applied.  Second, the 2004 GRA will provide an opportunity for the Board and affected parties to examine whether any parties were harmed by the GBA, the prudency of the GBA and the Service rate, and the terms and conditions of the GBA. 
Based on a review of the application, the Board believes that an extension of the GBA and related service is reasonable at this time. The Board therefore approves NGTL’s requested extension of the term of the GBA and the Service for five months from October 31, 2003 to March 31, 2004, unless and until the terms or service rate of the Gas Balancing Agreement are superseded prior to March 31, 2004 by a Board decision. 
THEREFORE, it is hereby ordered that:

(1) The Gas Balancing Agreement (GBA) dated May 1, 1997, and First Amending Agreement, dated April 10, 2003 both contained in Schedule A to this Order, and the associated Service rate of $83,333.00 per month, are approved until March 31, 2004, unless and until the terms or service rate of the Gas Balancing Agreement are superseded prior to March 31, 2004 by a Board decision. 

DATED in Calgary, Alberta on May 27, 2003.

ALBERTA ENERGY AND UTILITIES BOARD

<original signed by>








       Fino Tiberi

SCHEDULE A

Gas Balancing Agreement and First Amending Agreement
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Attachment 3
First Amending Agreement dated April 10, 2003














