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The Alberta Utilities Commission

Calgary, Alberta

Decision 2011-160
ATCO Pipelines Application No. 1606374
Contract Transition Proceeding ID No. 732
1 Introduction

1. ATCO Pipelines (AP), a division of ATCO Gas and Pipelines Ltd., filed an application
on July 16, 2010 with the Alberta Utilities Commission (AUC or the Commission) in compliance
with directions by the Commission in Decision 2010-228."

2. In Decision 2010-228, the Commission approved AP’s 2010-2012 Negotiated Settlement
(Settlement) with regard to its 2010-2012 General Rate Application (GRA) Phase | and
concluded that the proposal to integrate regulated gas transmission services in Alberta involving
the AP and NOVA Gas Transmission Ltd. (NGTL) systems was in the public interest and
furthered the convenience of the public. In order to streamline the provision of natural gas
transmission services and address competitive pipeline issues in Alberta, AP and NGTL entered
into the Alberta System Integration Agreement dated April 7, 2009 (Integration Agreement).
The Integration Agreement requires AP and NGTL, subject to acceptable regulatory approvals,
to swap ownership of certain physical assets within distinct operating territories or “footprints”
in Alberta (Asset Swap), and to work together in Alberta under a single rates and services
structure, while maintaining separate ownership, management and operation of their assets
(Integration). NGTL would be the party that interfaces contractually with customers for
regulated gas transmission services using the combined regulated AP and NGTL gas
transmission systems within Alberta (collectively, the Alberta System). AP proposed that NGTL
would include AP’s approved revenue requirement through a monthly charge by AP to NGTL
(AP Charge), in NGTL’s revenue requirement which will be collected from customers using the
Alberta System. The total Alberta System revenue requirement would therefore be composed of
the AP revenue requirement approved by the Commission and charged to NGTL plus the NGTL
revenue requirement approved by the National Energy Board (NEB). This would form the basis
for the determination of Alberta System rates and tariffs for all customers. As part of the
implementation of the Integration, all AP contracts would be transitioned to Alberta System
contracts with NGTL (Contract Transition).

3. The application® filed in connection with Decision 2010-228 indicated that Integration
(the Integration Application) is to occur on the “Integration Effective Date.” The Integration
Effective Date is estimated to occur 12 months from the date of receipt of the later of the AUC

' Decision 2010-228: ATCO Pipelines 2010-2012 Revenue Requirement Settlement and Alberta System
Integration, Application No. 1605226, Proceeding ID. 223, May 27, 2010.

2 On September 8, 2008, ATCO Ltd. issued a news release indicating that AP and NGTL had reached a proposed

agreement to provide seamless natural gas transmission service to customers. The Alberta System Integration

Agreement, dated April 7, 2009, between AP and NGTL was attached as Appendix 1 to the application.

ATCO Pipelines 2010-2012 Revenue Requirement Settlement and Alberta System Integration, Application

No. 1605226, Proceeding, ID No. 223.
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and NEB approvals. At that time the AP customers and contracts would be transitioned to NGTL
and NGTL would start paying the AP Charge, and regulated transmission service in Alberta
would be coordinated. AP indicated in the Integration Application that the swap of assets is
estimated to occur within 18 months from the date of the later of each of the necessary AUC and
NEB approvals. Unless terminated as a result of the failure to comply with or waive conditions
precedent, the Integration Agreement is to remain in effect for the life of the Alberta System
facilities.

4. In Decision 2010-228 the Commission approved in principle the Contract Transition and
the Asset Swap but considered that these matters, along with gas quality issues and AP’s
proposal to purchase the line pack on its system, had not been addressed in sufficient detail and
required further review and approval.

5. AP filed this application (the Contract Transition Application) to address matters raised
by the Commission in Decision 2010-228, including:

Gas Quality Specifications

The terms of the proposed ATCO Gas delivery contract with NGTL
Transition of AP’s Non-Standard contracts* to NGTL contracts

Transition of AP’s Straddle Plant Delivery contracts® to NGTL contracts, and
AP’s purchase of line pack from AP’s customers

orwdPE

6. AP specifically requested Commission approval of:

=

Contract Transition in its entirety and
2. AP’s purchase of line pack

7. On July 19, 2010, the Commission issued a notice of application with regard to the
Contract Transition Application. Any party who wished to intervene in this proceeding was
requested to submit a statement of intent to participate (SIP) to the Commission by the
participation closing deadline of 2 p.m., August 3, 2010.

8. The Commission received SIPs from the following parties:

AltaGas Ltd. (AltaGas)

ATCO Gas North

BP Canada Energy Company (BP)

Canadian Association of Petroleum Producers
Consumers’ Coalition of Alberta (CCA)
Cenovus Energy Inc.

Dow Chemical Canada ULC (Dow)

ENMAX Energy Corporation

AP entered into contracts that had terms and/or rates that differed from the standard Terms and Conditions or
standard rates. The non-standard agreements were entered into to retain the customer where the customer had
alternative options for service.

AP entered into specific contracts to transport natural gas to and supply straddle plants with natural gas and
which permitted the extraction of natural gas liquids up to and including ethane. The ownership of the liquids
transfer from AP to the straddle plant owner in return for maintaining the inlet energy quantity by supplying an
equivalent amount of the energy extracted. The transportation rate (SPD rate) is approved by the Commission.

2 + AUC Decision 2011-160 (April 20, 2011)
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EnCana Corporation

Gas Alberta Inc. (Gas Alberta)

Industrial Gas Consumers Association of Alberta
NGTL

TransAlta Corporation

Office of the Utilities Consumer Advocate (UCA)

9. AltaGas, BP, the CCA, Dow, Gas Alberta, NGTL, and the UCA were all active
participants in the proceeding.

10.  The Commission established a written process schedule with argument and reply
argument due January 6, 2011, and January 20, 2011 respectively. The division of the
Commission assigned to the proceeding was Carolyn Dahl Rees (Vice-Chair) and Mark Kolesar
(Commission Member). For purposes of this application, the Commission considers that the
record closed on January 20, 2011.

11. In reaching the determinations set out within this decision, the Commission has
considered all relevant materials comprising the record of this proceeding, including the
evidence and argument provided by each party. Accordingly, references in this decision to
specific parts of the record are intended to assist the reader in understanding the Commission’s
reasoning relating to a particular matter and should not be taken as an indication that the
Commission did not consider all relevant portions of the record with respect to that matter.

2 Background
12. In Decision 2010-228, the Commission concluded the following with respect to
Integration:

e Integration eliminates stacked tolls for customers who transport gas in Alberta on both
the AP and NGTL pipeline systems, eliminates the need for duplicative terms of service,
and reduces the regulatory burden and costs which result when NGTL and AP compete
for customers in Alberta, often leading to protracted and contentious regulatory
proceedings.

e Integration should enhance the orderly, efficient, and cost effective expansion of the
Alberta System in that system planning for an expansion is anticipated to be performed
on a coordinated basis.*

e The exclusive footprint areas should lead to efficiencies for facility applications.

e The 2010-2012 GRA Phase | Settlement forecasted cost savings to AP’s customers due to
Integration, and reduced business risk for AP.’

e Most customers requiring the use of both the AP and NGTL pipeline systems should
benefit by the removal of dual or stacked tolls that inhibited cost effective transportation

Exhibit 1, AP Integration, page 9, paragraph 32.
7 Decision 2010-228, paragraph 131.
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of gas in the province. However, the rate impact to individual customers will be explored
in NGTL’s rate application to the NEB.?

13.  Given the above noted benefits associated with Integration, the Commission concluded
that Integration was in the public interest and furthers the convenience of the public. The
Commission therefore approved Integration.’

14.  With regard to Contract Transition, associated gas quality issues, the purchase of line
pack and the contemplated Asset Swap with NGTL, the Commission decided in Decision
2010-228 that more detail was necessary prior to a final approval being granted. The
Commission was prepared to approve Contract Transition and the Asset Swap in principle at that
time, subject to further review and final approvals of these matters. The Commission directed AP
to file an application that addressed terms and conditions of service as it relates to gas quality
issues, a comprehensive draft or final agreement between NGTL and ATCO Gas, and how AP’s
non-standard agreements and straddle plant delivery (SPD) contract holders would be
transitioned to NGTL contracts."

15. In respect of SPD which is a matter for consideration in this proceeding, the Commission
notes that Decision 2009-009" considered matters involving natural gas liquids (NGL) extraction
in which the Alberta Energy and Utilities Board (EUB or Board) concluded:

1. The Board recommended that the current convention on the NGTL system be changed
within three years to a receipt point convention which would give NGL extraction rights
to producers/receipt shippers. It considered that a change to a receipt point convention
would facilitate the development of a transparent, competitive extraction rights market
which should assist in providing producers/receipt shippers value for their extraction
rights.

2. The Board considered that producers wherever located within the province should have
an equal opportunity to realize value from extraction rights to the NGL entrained in their
production and recommended that both ATCO Pipelines and AltaGas Utilities consult
with their stakeholders about a possible change to their respective tariffs which currently
provide the utility with the right to extract the NGL."

16.  These conclusions will provide context for the discussion that follows in respect of NGL
conventions.

8 Decision 2010-228, paragraph 132.

®  Decision 2010-228, page 38, paragraph 133.

""" Decision 2010-228, paragraph 162.

"' Decision 2009-009: Inquiry into Natural Gas Liquids (NGL) Extraction Matters, Application No. 1513726,
February 4, 2009.

2 Decision 2009-009, pages 81-82.
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3 Contract Transition

17. In Decision 2010-228, the Commission included an overview of the Contract Transition
component of Integration:"

AP indicated that a customer transition mechanism (Customer Transition Mechanism)
was being developed by AP and NGTL in consultation with customers, to ensure that
customer rights and obligations under AP contracts will be carried forward in NGTL
Alberta System contracts.

As of June 1, 2009 AP had a total of approximately 4,500 terrajoules/day under contract,
pursuant to a total of about 180 separate contracts with approximately 150 customers. AP
contracts are grouped in the following major categories:

1 FSR (Firm Service Receipt);

2 FSD (Firm Service Delivery);

3. FSU (Firm Service Delivery Distributing Companies); and
4 Non-Standard.

Under the Contract Transition Mechanism, AP contracts, including producer receipt
(FSR), industrial delivery (FSD) and distribution (FSU) contracts (AP Contracts), will be
converted to NGTL Alberta System contracts (NGTL Contracts) subject to the Alberta
System tariff and will be administered by NGTL for the appropriate service which may
result from the from the ongoing NGTL rate redesign process.

The Contract Transition Mechanism anticipates the transition occurring as described in
the following paragraphs.

Timing: Each applicable AP Contract will be replaced with an NGTL Contract
on the Integration Effective Date.

Contract Quantity: Each NGTL receipt service contract will be for a contract
quantity (volumetric basis 10°m®/day) equivalent (within +/- 1%) to that contract
guantity (energy basis GJ/day) contained in the AP receipt service contract. Each
NGTL delivery service contract will be for a contract quantity (energy basis
GJ/day) equivalent to that contract quantity (energy basis GJ/day) contained in
the AP delivery service contract.

Receipt / Delivery Points: Each NGTL Contract will maintain the same receipt
point(s) and delivery point(s) as contained in the AP Contract.

Term:

Q) Evergreening Contracts
Each AP Contract that is currently evergreening (rolling, year-to-year
contracts subject to termination on 12 months notice) will have a
termination date in the NGTL Contract set to October 31 in the year of
the Integration Effective Date. The NGTL Contract will contain standard
service renewal provisions.

3 Exhibit 1, AP Integration, pages 10-12.
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(i)

Contracts with Primary Terms Greater Than 1 Year

NGTL receipt service contracts will have a primary term (no secondary
term obligation) equivalent to the AP receipt service minimum term.
NGTL delivery service contracts will have a primary term up to five
years equivalent to the AP delivery service minimum term. NGTL
delivery service contracts will have an additional three year secondary
term if the AP delivery service has a minimum term longer than five
years.

FSR, FSD and FSU Contracts:

0] FSR
AP FSR contracts will have the NGTL receipt toll applicable at the respective
receipt points. For receipt points new to the Alberta System, rates will be set in
accordance with NGTL’s receipt point rate design.

(i) FSD
AP FSD contracts will have the NGTL delivery toll applicable at the respective
delivery points.

(i)  FSU
AP FSU contracts will have a new NGTL rate developed for the Alberta local
distribution market.

Other Contracts:

Q) Non-Standard & Straddle Plant
AP Non-Standard contracts and AP Straddle Plant delivery contracts will be
converted to the extent possible (with consideration for existing AP
commitments) to an appropriate NGTL Contract.

(i) Interruptible
Each AP interruptible receipt service contract will be replaced with an NGTL
interruptible receipt service contract where necessary.

(ili)  Market Account Service & Service to Other Pipelines-Must Flow
AP’s Market Account Service and Service to Other Pipelines — Must Flow
contracts will terminate on the Integration Effective Date as they will no longer
be required in order to provide service to customers under the operation of an
integrated Alberta gas transmission system.

(iv)  Franchise Fees

Each AP delivery service contract that is replaced by an NGTL delivery service
contract and is currently subject to payment of franchise fees/taxes will continue
to be subject to the payment of franchise fees/taxes.

18.  With the exception of SPD customers, no customers have objected to either AP’s
proposed Integration or to the Contract Transition.

19. In Decision 2010-228 the Commission approved Contract Transition in principle as being
in the public interest. The Commission also provided AP with specific directions with respect to

6 * AUC Decision 2011-160 (April 20, 2011)
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filing additional information on the proposed ATCO Gas contract, non-standard contracts and
SPD contracts. These contracts will be reviewed in later sections of this Decision. No special
directions were given with respect to the remainder of the AP contracts (Remaining AP
Contracts).

20.  The Commission has considered the evidence in this proceeding and notes that no
customers have objected to either AP’s proposed Integration or to the Contract Transition with
respect to the Remaining AP Contracts. Further, the Commission has not identified any issues
with respect to these contracts that would alter its previous findings that Contract Transition is in
the public interest. Accordingly, the Commission continues to view Contract Transition and
Integration with respect to the Remaining AP Contracts to be in the public interest. Accordingly,
Contract Transition of the Remaining AP Contracts is approved as of the Integration
Implementation Date in accordance with the application.

4 Issues

21.  The following Contract Transition issues were raised by interveners and are discussed
below:

¢ Transition of SPD Contracts — ownership of extraction rights and title over natural gas
liquids extracted at straddle plants on AP system, cost-based tolls, volume pressure and
energy content, and termination of transportation agreements.

e Line Pack — AP’s purchase of line pack from customers and if approved, the appropriate
method to determine volume and price to be refunded to customers.

e Other Integration Issues-gas quality, non-standard contracts, and the proposed ATCO Gas

contract.
5 Discussion of issues
5.1 Transition of straddle plant delivery contracts

22. AP has entered into four SPD contracts:"
e Edmonton Ethane Extraction Plant (EEEP)"
e Ft. Saskatchewan Ethane Extraction Plant(FSEEP)'¢
e Paddle River Plant”

¢ Villeneuve Ethane Extraction Plant (VEEP)"™

4 Exhibit 63.01, AUC-AP-15(a).

5 ATCO Midstream Ltd. owns approximately 51 per cent, AltaGas Holdings Inc. owns 49 per cent, with a notice
termination provision by either party of three years.

ATCO Midstream Ltd. owns 100 per cent with a notice termination provision of one year by ATCO Midstream.
Keyera Energy Partnership, by its managing partner Keyera Management Ltd. — 87 per cent ownership,
remaining ownership is not known by AP, with a notice termination provision of one year by either party.
ATCO Midstream Ltd., 100 per cent ownership, with a notice termination provision of one year by either party.

16
17

18
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23. AP has requested that the Commission approve the transitioning of its SPD contracts to
NGTL Other Services Straddle Plant Delivery agreements (OS SPD agreement) and approve the
concurrent termination of the SPD contracts.

24. AP submitted that it has worked with NGTL to put in place an OS SPD agreement that
achieves the objective of keeping existing SPD customers whole in terms of their contractual
terms of service and at the same time recognizing the differences between the AP system and the
NGTL system. AP argued:

With respect to the EEEP Agreement, NGTL has developed the NGTL OS Agreement
that provides shippers with the ability to nominate gas for extraction purposes. What the
NGTL OS Agreement does not do, as it is not within NGTL’s tariff, is provide shippers
with title to extracted gas as had been the case under the EEEP Agreement. However, the
NGTL OS Agreement, in conjunction with NGTL’s exemption of this agreement from its
current NGL convention, (the ‘Current Convention’), will situate AltaGas similarly in
terms of control over, and ability to capture the value of, the NGL it extracts under the
NGTL OS Agreement."

25. AP explained that OS SPD agreements would be available only to former AP straddle
plant customers and that it was not requesting that the Commission approve of the proposed OS
SPD agreement, as the agreement is under the jurisdiction of the NEB.

26. AP submitted that any impact resulting from contract transition of SPD contracts was
best understood by comparing the existing AP SPD contract with the proposed replacement OS
SPD agreement. AP argued that the replacement terms under the new agreement do not involve a
material change to the rights of the holders of SPD service. In particular transition should not
impact the ability of holders of SPD contracts to extract and derive value from NGL.** AP
considered that the proposed OS SPD agreement, in conjunction with the commitments made by
NGTL as the operator of the NGTL system puts straddle plants in functionally the same position
as they were under the SPD contract.”* AP concluded that the transition package that has been
proposed was a creative way, given the differences between the two systems, of preserving the
rights of SPD contract holders in the context of Integration.?

27.  The only parties to file evidence and take issue with transitioning of the SPD contracts
were AltaGas and BP Canada. AltaGas operates the Edmonton ethane extraction plant (EEEP).
As a buyer of NGL extracted from EEEP, BP Canada expressed concerns in support of AltaGas’
position, however BP is not a SPD contract holder. The concerns raised by these parties related
to:

title to the natural gas liquids processed at the EEEP plant

continuation of cost-based rates

timing of the transition

jurisdiction of the Commission to terminate SPD contracts

19
20

Exhibit 103.01, AP argument, paragraph 42, page 8.

Exhibit 110.01, AP reply argument, paragraph 33, pages 5-6.
21 Exhibit 103.01, AP argument, paragraph 54, page 12.

22 Exhibit 110.01, AP reply argument, paragraph 38, page 7.
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e commitments related to the energy content and volume of natural gas flowing through the
EEEP plant

e term of the OS SPD contract

28.  Each of the issues raised by AltaGas and BP is addressed in the Commission’s findings
that follow at the end of this section.

Title to natural gas liquids

29.  Under AP’s Transportation Service Regulation, AP currently acquires title to the NGL
content of the natural gas from receipt shippers.® AP transfers title to any NGL extracted at a
straddle plant to the holder of the SPD contract as per the terms of the SPD contract.*

30.  SPD gas transportation service is provided by AP to the EEEP plant pursuant to the Gas
Supply Agreement among AP, AltaGas Operating Partnership and ATCO Midstream Ltd., dated
August 19, 1977, as amended, (EEEP Contract).” AP stated that EEEP Contract “was originally
a contract for the sale of gas which evolved into an SPD contract.”*® Pursuant to the EEEP
Contract, delivery gas transportation services are provided by AP at the SPD rates specified from
time to time in AP’s approved rate tariff. The EEEP Contract provides SPD contract rights to the
owners of the EEEP plant, permitting AltaGas as operator of EEEP to extract and take title to the
NGL entrained in the gas stream processed by the plant. AP indicated that the EEEP Contract
was a SPD contract for gas transportation delivery service to a straddle plant even though it did
not use the standard pro-forma Transportation Agreement® filed by AP as Exhibit 39.01% in this

2 Order U2006-107: ATCO Pipelines Revised Transportation Service Regulations and Rate Schedules,

Application No. 1454000, April 25, 2006.

Avrticle 2.5 Title or Interest in the Gas

The Agreement is solely for the receipt, transportation, and delivery of Gas and Customer shall not acquire any
title or interest in the Gas Pipeline System of ATCO Pipelines and ATCO Pipelines shall not acquire any title or
interest in the Gas being transported under the Agreement.

Gas received by ATCO Pipelines from Customer shall be under the exclusive control of ATCO Pipelines from
the time such Gas is received until it is delivered.

ATCO Pipelines does not dedicate the Gas Pipeline System or any segment thereof to Customer, and
accordingly the routing and facilities used in the movement of Gas for Customer shall be at ATCO Pipelines’
discretion and may change from time to time.

ATCO Pipelines may in the course of receiving and delivering Gas in the Gas Pipeline System commingle such
Gas with or exchange for Gas owned by or transported for others, or remove certain hydrocarbon components
present in the Gas. As commingling, exchanging, or the removal of certain hydrocarbon components may alter
the Gross Heating Value or constituent parts of the Gas received by ATCO Pipelines at the Point of Receipt,
ATCO Pipelines shall not be required to deliver Gas with the same Gross Heating Value or containing the same
constituent parts as Gas received and ATCO Pipelines shall make whatever compensating adjustments to
volume and Gross Heating Value as may be warranted. In the event, and to the extent, that any hydrocarbon
components in the Gas received at the Point of Receipt are absent from the Gas delivered as the result of
commingling, exchanging or removal of such hydrocarbon components in the course of transporting the Gas,
title to such hydrocarbon components shall, notwithstanding anything to the contrary otherwise contained in the
Agreement, be deemed conclusively to have passed to ATCO Pipelines.

After integration AP will no longer have any third party contracts or a tariff.

Exhibit 95.02. The contracting parties to the EEEP Contract were originally Northwestern Utilities Limited,
Dome Petroleum Limited and CU Ethane Limited.

Exhibit 103.01, AP argument, paragraph 37, page 7.

Exhibit 103.01, AP argument, paragraph 40, page 8.

24
25

26
27
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proceeding. AltaGas did not take issue with this characterization. References to SPD contracts in
this decision include the EEEP Contract.

31.  The NGTL system tariff is silent on the issue of title to NGL and receipt shippers on the
NGTL system do not relinquish title to the NGL. In Decision 2009-009, the EUB summarized
the current convention as follows:

NGL extraction on the NGTL System occurs at Cochrane, Joffre and Empress/McNeill.
On the NGTL western leg, a single straddle plant at Cochrane is located approximately
150 kilometers [sic] north of the Alberta/British Columbia border point (A/BC). At the
Alberta/Saskatchewan (Empress/McNeill) border point, four straddle plants are in
operation. The Joffre Ethane Extraction Plant (JEEP) is located at the Joffre intra-Alberta
delivery location in central Alberta.

Under the current convention (Current Convention), the right to extract NGL from
natural gas transported on the NGTL System is held by shippers placing gas nominations
under firm or interruptible NGTL delivery service contracts at the border export point
downstream of a straddle plant. An administrative exception to the Current Convention is
at JEEP where the right to extract NGL is held by shippers who hold delivery service
within Alberta at a point immediately downstream of that straddle plant.?

... To the extent that parties removed or extracted components upstream of the delivery
point, they would, by convention, negotiate with the delivery shippers for the right to
have gas directed to their straddle plant for the purposes of extraction.*

32. Conversely, NGTL’s proposed OS SPD agreement is summarized as follows:

With respect to whether AltaGas will become subject to the Current Convention, NGTL
confirms that it will treat the OS SPD shippers as an exception to the Current Convention
until the NEB makes a determination regarding potential changes to the Current
Convention or otherwise orders changes to the Proposed OS SPD Agreement."’NGTL
will not accept instructions from downstream shippers to direct deliveries of gas for the
purposes of extraction, and therefore, OS SPD shippers will not be required to purchase
extraction rights from downstream shippers as is required of existing straddle plants on
the Alberta System under the Current Convention." As recognized by the Alberta Energy
and Utilities Board (“EUB”), the Current Convention evolved over time and is not
formalized in any tariff document;'*therefore, it is unnecessary for the Proposed OS SPD
Agreement to expressly exempt SPD shippers from acquiring extraction rights. Rather,
AltaGas will pay the OS SPD charge and gas will be delivered to the inlet of AltaGas’
plant for the purposes of extraction in accordance with section 5.1 of the Proposed OS
SPD Agreement.”!

12 Exhibit 0062.00. AUC-NGTL 2(a) & (b).
Ibid
2 Decision 2009-009, page 12

2 Exhibit 39.01, BP-NGTL 1.2(a), Attachment - Proforma ATCO Pipelines Straddle Plant Delivery North Zone
Transportation Agreement.

¥ Decision 2009-009, page 12

3 Exhibit 63, AUC-AP-015(c), page 4.

3 Exhibit 102.01, NGTL argument, page 5.
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33. Under the proposed Contract Transition, the OS SPD agreement will be an exception to
the current convention on the NGTL system. OS SPD agreement holders will not be required to
purchase extraction rights from downstream export or intra-Alberta delivery shippers. As such,
they will be able to capture the value associated with NGL for the same cost as the current SPD
charge under the SPD contracts, including the charge under the EEEP Contract. NGTL stated the
following:

Therefore, with respect to the OS SPD charge, NGTL submits that AltaGas will be in the
same position post-Integration as it is immediately preceding Integration under the terms
of the Proposed OS SPD Agreement.*

34. NGTL explained that the OS SPD agreements will be subject to the provisions of the
Alberta System Tariff where a schedule of service number and an OS charge will be
incorporated into NGTL’s Table of Rates, Tolls and Charges for each OS agreement.** Under the
agreement, straddle plants on the AP system will continue to pay a straddle plant delivery charge
for the exclusive right to nominate deliveries of gas for extraction purposes and NGTL will
deliver natural gas to the inlet of the straddle plants for the purpose of extracting natural gas
liquids.* Specifically, the OS SPD agreem